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AMEMBASSY TRIPOLI 

CONFIDENTIAL VIENNA 3528 

E. O. 11652: GDS 

TAGS: ENRG, OPEC, FIN 

SUB J : OPEC PARITY NEGOTIATIONS 

1. CHIEF ECONOMIST, DR. MOHAMED AL MAHDI, INFORMED REPORTING 
OFFICER ON DISCREET BASIS THAT FORMULA USED FOR OPEC DOLLAR 
ADJUSTMENT WAS BASED ON AVERAGE APPRECIATION OF ALL GROUP OF 10 
CURRENCIES ( MINUS DOLLAR) AGAINST DOLLAR, I. E. TOTAL OF ALL 
PERCENTAGES DIVIDED BY NINE, AS OF APRIL 1, 1973. 

2. CALCULATING THIS BASIS INR DEVALUATION STUDY DATED APRIL 1 1 . 
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WE GOT RESULT OF 13 PERCENT. THIS FIGURE ALSO QUOTED IN BBC 
BROADCAST. HOWEVER, AL MAHDI REFUSED CONFIRM EXACTNESS POINTING 
OUT THAT U. S. ACTION IN DEVALUING DOLLAR WAS ACCOMPANIED BY 
UPWARD REVALUATIONS OTHER CURRENCIES. 

3. MOST PERSISTENT FIGURE MENTIONED IN VIENNA CIRCLES IS 16 
PERCENT BUT WE HAVE NO CONFIRMATION. 

4. OIL COMPANIES REPORTEDLY OFFERED 6 PERCENT ADJUSTMENT. 

OPEC APPEARS CONFIDENT THAT COMPANIES WILL COME UP WITH BETTER 
OFFER MAY . IF NOT, GENERAL FEELING IS THAT OPEC MEMBERS WILL 
UNILATERALLY TRY RAISE POSTED PRICES. PROBLEM AFFECTING THIS 
ACTION, HOWEVER, IS THAT DIFFERENT REGIONS MAY IMPOSE HIGHER 
INCREASES THAN OTHERS DUE TO TRADE PATTERNS, FOR INSTANCE 
PERSIAN GULF AND JAPAN WHERE YEN APPRECIATION IS 36.7 PERCENT. 
HUMES 
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KUWAIT 

SECSTATE WASHDC 
Type: TE 
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